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SUBJECT: SUGAR - APPOINTMENT OF STOCK FINANCING FUND 
AGENT IN U.S. 

REE: (A) THIGPEN/ODONNELL TELCON, 4/24/78 
(B) STATE 75990 

1. INTERNATIONAL SUGAR ORGANIZATION (ISO) EXECUTIVE 
DIRECTOR JONES-PARRY CALLED AT EMBASSY AFTERNOON OF 
APRIL 24, 1978, TO DISCUSS SELECTION OF A STOCK 
FINANCING FUND AGENT OF THE ISO IN THE U.S. OF THE 
FOUR BANKS MENTIONED IN REF (B), ONLY TWO, BANKERS 
TRUST AND CITIBANK HAD CALLED THE ORGANIZATION. OF THE 
TWO, HE SAID, BANKERS TRUST HAD GONE OUT OF ITS WAY TO 
BE HELPFUL IN PROVIDING GUIDANCE. 

2. AS A RESULT OF CONSULTATIONS WITH THESE BANKS AND 
OTHERS, JONES-PARRY HAS CONCLUDED THAT IT WOULD NOT BE 
PRACTICAL TO SELECT MORE THAN ONE AGENT AS SUGGESTED IN 
REF (B). INDEED, HE HAS NO CLEAR INDICATION THAT ANY 

ONE OF THE FOUR, WHEN ALL IS SAID AND DONE, WILL BE 
INTERESTED IN THE AGENCY. THIS IS BECAUSE, HE HAS BEEN 
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TOLD, THAT THE SUMS INVOLVED WOULD BE TOO SMALL TO BE OF 
INTEREST TO MAJOR BANKS IF THE PIE IS CUT INTO TOO MANY 
PIECES. 

3. IN VIEW OF THE ABOVE, JONES-PARRY IS WRITING LONDON 
BRANCHES OF THE FOUR BANKS TO SOLICIT TENDERS. ONLY ONE 
BANK WILL BE CHOSEN AS AGENT, AND THAT BANK WILL BE 
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COMPENSATED BY BEING PERMITTED TO HOLD THE PROCEEDS EROM 
SALE OF STAMPS "WITHIN A SPAN OF 14 DAYS". THE ELEMENT 
OF COMPETITION AMONG BIDDERS WILL BE THE EXTENT TO WHICH 
A BANK MIGHT BE WILLING TO UNDERTAKE TO HOLD PROCEEDS 
FOR LESS THAN THE 14 DAY SPAN. SHOULD BANKS SUBMIT 
EQUAL BIDS, JONES-PARRY ANTICIPATES MAKING SELECTION BY 
LOT. HE INTENDS TO CLOSE BIDDING BY NOON ON WEDNESDAY, 

MAY 9. BREWSTER 
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